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LAWER COM CTED IN U S GORTI FGR VAN SH NG GREAM SOHBMVE,
| NTENCED TO MAKE I NWMESTAR S FHUNDS, NOT VIR NKLES, D SAPPEAR

DM DN KHLEY, the Lhited Sates Attorney for the Southern
Dstrict of New York, announced yesterday's conviction of GBEORE S BALI S
an attorney, lunbia Law School graduate, and the Chairnman and CEO of
MllenniumDrect, Inc. (“MllenniumDOrect”). BALIS was convicted of
conspiracy, securities fraud and wre fraud, in connection wth a schene to
defraud an investor out of $300,000 and conceal i ng hundreds of thousands of
dol lars in a kickback schene.

The evidence at trial showed that BALIS conspired wth anot her
attorney, David Appell, to obtain a $300,000 loan to MIlennium Drect,
froman investor introduced to BALIS by a broker. Followng his
introduction to the investor, BALIS used fal se statenents,
msrepresentations and fraudul ent docunents to secure the |oan fromthe
investor. BALIStold the investor that the loan would be for the purpose
of airing an anti-winkle skin creaminfonercial and for produci ng and
packaging the cream |In fact, BALIS planned to kickback nore than $170, 000
of the loan proceeds to the broker and other undisclosed parties and to

pocket nost of the remaining |oan proceeds. Uhbeknownst to BALIS the



broker was a confidential infornant working at the direction of the FBI and
the purported investor was an undercover FB agent.

Today’s guilty verdict nmarks the nost recent conviction
resulting from (peration Voden N ckel, a broad-ranging federal
investigation that has resulted in the trial convictions of three defendants
and guilty pleas froman additional 30 defendants. To date, charges renain
pending against 12 other defendants, who await trial.

BALIS 58, resides in Edgewater, New Jersey. He is schedul ed
to be sentenced by Lhited Sates Dstrict Judge GRALD E LYNCH on Gt ober
28, 2005. BALIS faces a naxi num sentence of 30 years in prison, a fine of
$250,000 or twce the gross loss or gain resulting fromthe offense, and
nandat ory restitution.

M. KHELEY praised the efforts of the Federal Bureau of
| nvesti gati on.

Assistant Lhited Sates Attorneys BRAN GQOAD and JGBHA KLEHN are
in charge of the prosecution.
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